Finance Investment Project – Winter 2018/19
Format: This project is designed to incorporate finance, technology and communication skills.  As such, your answers should be expressed in proper English, paying attention to spelling, grammar, punctuation and sentence structure.  Your thoughts need to be communicated clearly.  Use Word or other word processing software.

Due date: The due date is given in the syllabus.  Grades of late papers will be reduced 5 points for each calendar day they are late and, if the paper is very late, may not be accepted at all (resulting in a zero grade).  So, please observe the due date.

Documentation: In order to avoid plagiarism, you need to observe guidelines for documenting thoughts or words that are not your own.  APA style should be used for this purpose, including a reference page and in text citations.

Length: I do not make a practice of setting minimum (or maximum) lengths for assignments of this type.  Answer all questions clearly, completely and concisely.  If in doubt, more is probably better than less.

Components of the assignment: The assignment requires the use of Word, Excel and the Internet, all in the context of finance.

1. (Word) Define and give the purpose of the Dow Jones Industrial Average (DJIA).  Explain what the NASDAQ is.  Explain what the S & P 500 means. Why are these indices important? Why would a LIM student, business owner, and economist be interested in these indices? (30 points)

2. (Internet) Go to the Yahoo Finance site ( http://finance.yahoo.com ), click the Dow link (upper left side of window).  Go to the basic chart (link on the left) and then click the 1y (one year) link under the chart.  When the chart of the Dow appears, click on the comparison tab and add NASDAQ and S & P 500.  Print it and hand it in as part of your project. (5 points)

3. (Word) Using the above print out (#2), explain the performance of the three indices for the past 12 months. From your personal perspective, why do you think a particular index performed the way it did? (20 points)
4. (Internet) Pick a publicly owned company in which you are interested.  Use the symbol lookup link in Yahoo Finance to find the symbol for your company.  You will need this symbol to answer some of the questions below.

5. (Word) Give the name of the company and its symbol.  
6. (Internet) Enter the symbol for your chosen company in order to compare it to the Dow on your Yahoo chart for 1y (one year).  Print the Yahoo graph showing the Dow and your company and attach it to your project. (5 points)

7. (Word) Describe the movements in the DJIA during the year you charted.  Based on the change in the DJIA during the year you charted, would you conclude that that was a good year, a bad year, or somewhere in between for stock investors generally?  Why? (10 points)

8. (Word) How did your chosen stock perform relative to the overall market during this period?  Comment briefly, indicating the basis for your conclusion. (10 points)

9. (Word) Choose two financial ratios that we have discussed in this class.  Refer to the stock you chose in #4.  For that company, find the ratios you chose either on the yahoo finance or on MSN moneycentral sites (http://money.msn.com/) .  Explain what the chosen ratios tells you about your company.  Are you impressed positively or negatively by that ratio for your company?  Why? (20 points)

Deliverables:  You should hand in the following (be sure you hand in all of them):

1. A Word document 

2. A graph of the Dow, NASDAQ and S & P 500 for a year

3. A graph of the Dow and your stock for a year

Sample Dow Graph:
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